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This presentation has been prepared by Park Lane (“Park Lane” or the “Company”) for the exclusive use of the party to whom Park Lane delivers this presentation (together with its 
subsidiaries and affiliates, the “Recipient”) using information provided by a client of Park Lane and other publicly available information. This presentation contains proprietary, 
non-public information regarding the Company.  Park Lane has not independently verified the information contained herein, nor does Park Lane make any representation or 
warranty, either express or implied, as to the accuracy, completeness or reliability of the information contained in this presentation, or any other information (whether 
communicated in written or oral form) transmitted to or made available to the Recipient. Any estimates or projections as to events that may occur in the future (including 
projections of revenue, expense, net income and stock performance) are based on information provided by the Company and other publicly available information as of the date of 
this presentation. There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from the projections and such variations may be 
material. Nothing contained herein is, or shall be relied upon as, a promise or representation as to the past or future. Park Lane expressly disclaims any and all liability relating to 
or resulting from the use of this presentation.

This presentation has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial 
instruments. The Recipient should not construe the contents of this presentation as legal, tax, accounting or investment advice or a recommendation. The Recipient is urged to 
conduct an independent evaluation of the Company and should consult its own counsel, tax and financial advisors as to legal and related matters concerning any transaction 
described herein. This presentation does not purport to be all-inclusive or to contain all of the information that the Recipient may require. No investment, divestment or other 
financial decisions or actions should be based solely on the information in this presentation. The Recipient should not rely on any information contained herein.

This presentation has been prepared on a confidential basis solely for the use and benefit of the Recipient. The Recipient agrees that the information contained herein and in all 
related and ancillary documents is not to be used for any other purpose, that such information is of a confidential nature and that Recipient will treat it in a confidential manner. 
Distribution of this presentation to any person other than the Recipient and those persons retained to advise the Recipient who agree to maintain the confidentiality of this 
material and be bound by the limitations outlined herein, is unauthorized without the prior consent of Park Lane. This material must not be copied, reproduced, distributed or 
passed to others at any time without the prior written consent of Park Lane. Park Lane offers securities through Stonehaven, LLC, a Member FINRA / SIPC. Regulatory 
disclosures: Disclaimers & Risks, Privacy Policy, and Form CRS. Park Lane www.prkln.com. FINRA Broker Check https://brokercheck.finra.org

Disclaimer

http://www.finra.org/
http://www.sipc.org/
https://stonehaven-llc.com/disclaimer/
https://stonehaven-llc.com/privacy/
https://stonehaven-llc.com/form-crs/
http://www.prkln.com/
https://brokercheck.finra.org/
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Greetings from Park Lane. We are excited to bring you the first of 
many quarterly newsletters where our goal is to deliver useful data, 
valuable insights, and firm updates. We hope this will be helpful 
whether you’re in the sports business industry or just interested in it. 

For those new to Park Lane, we are a boutique investment bank 
specializing in financial advisory in sports and adjacent industries. 
Given the unique nuances around sports finance, we believe our 
experience, network, and deep industry knowledge make us 
invaluable advisors in the space.

This quarter’s newsletter takes a deep dive into the NBA’s M&A 
market with a unique and proprietary data set exploring past 
majority franchise transactions. And from that, it derives insights on 
the market drivers. 

We hope you find this information beneficial and don’t hesitate to 
reach out if you’d like to continue the conversation.

-Edwin E. Draughan
Vice President
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Data Dive

2 1ESPN
2Sportico

3ESPN
4Yahoo Sports

The COVID-stricken 2020 and 2021 NBA seasons were less than stellar financially as ticket and sponsorship revenue were severely hampered. All in 
all, it was estimated that the league fell short of projected revenue by 33%. Fortunately, the league began to position itself to withstand financial 
hardship before COVID through various strategic initiatives, which eased access to both equity and debt at the league and team levels.  While 

virtually no one foresaw a global pandemic, these steps allowed teams to better weather the storm:

Increased team debt limit1

(The team debt limits increased by $75M, 
from $250M to $325M)

Allowed institutional capital 
into team ownership2

(Approved Private Equity funds are now 
able to own minority positions)

Took out league-level debt4

(NBA is selling $193M in debt for four 
teams, backed by media rights)

Considered league 
expansion3

(Adam Silver softened his stance on the 
possibility of expansion)

• On the following slide, we’ve compiled all majority NBA transactions since 2001 based on proprietary and publicly available information. 

• This sample set allows for a unique perspective on the NBA M&A market that isn’t apparent in theoretical valuations. 

• Two key metrics this data provides are the holding period for each exiting majority owner and the annualized valuation growth rate. 

• Lastly, we discuss our key insights from the data on slide 5.

• Our hope is that this information will give a different perspective as you ponder investing in or divesting from sports team ownership. 
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https://www.espn.com/nba/story/_/id/23906803/nba-raises-owners-debt-limit-325-million
https://www.sportico.com/business/finance/2021/nba-owners-approve-institutional-investors-1234621181/
https://www.espn.com/nba/story/_/id/30576045/adam-silver-acknowledges-possibility-nba-expansion
https://sports.yahoo.com/nba-selling-193-million-debt-140029231.html
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2001 2002 2004 2004 2004 2005 2006 2007 2010 2010 2010 2010 2010 2011 2011 2012 2012 2013 2014 2014 2015 2017 2018 2019 2020 2021

18 16 36 6 17 22 5 18 6 7 15 3 46 37 15 2 12 15 29 33 11 24 6 9 34 27

Entry Valuation Exit Valuation CAGR For Majority Owner Per Transaction Average CAGR Across All Transactions

Holding Period (years) Entry Valuation ($m) Exit Valuation ($m) CAGR (%)

Average 18.0 $134.9 $715.4 11.2%

Median 15.5 $123.3 $389.0 12.1%

Average CAGR: 11.2%

Hold 
Period

Notes: Transaction data does not include owner contributions, distributions, or tax benefits received during the hold period; 
many transactions included additional assets like NHL, WNBA, and G League teams and arenas, which could distort the 
actual value attributable to the NBA team; some transactions were not included due to either uncertainty around details or 
inability to extract team value (i.e., Rogers Communications and BCE Inc.’s acquisition of MLSE in 2012)

Exit Year

Team

(in millions) Majority NBA Franchise Transactions
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Insights

Highest Returns 
Came in Recent Years

Hold Period Not 
Correlated With 

Return

Softness Around 
Economic Downturn

✓ Recent above-average ROIs on transactions suggest that Steve Ballmer’s acquisition of the Clippers was a 
turning point in NBA (and sports, in general) majority transaction valuations

✓ The recent Minnesota transaction, which posted an ROI below average, may suggest the period of hyper 
valuation growth is slowing down

✓ A clear correlation between hold period and ROI could not be determined

✓ A natural assumption is that the longer the hold period, the higher the return, given valuation growth rates 
have outpaced traditional market returns; however, the data does not support this thinking

✓ In fact, the data suggests a stronger correlation between the timing of exit and ROI 

✓ Following the 2008 global financial crisis, nine of the subsequent ten transactions posted ROIs below the 
average, suggesting its negative impact on the NBA M&A market 

✓ A function of motivated sellers (five majority sales in 2010, the most in any year during that period) contributed 
to the lower-than-average returns during this period
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Park Lane

Sports M&A Advisory

Our Sports M&A Advisory team 
delivers personally crafted 

solutions to those interested in 
owning and investing in sports 
leagues and teams—as well as 

mature sports companies.

Growth Stage Capital 
Raising

In Growth Stage Capital Raising, 
Park Lane acts as a hybrid 

investor-advisor, connecting 
leading venture capital firms and 
exciting growth-stage companies 
with difficult-to-reach pockets of 

capital. 

Real Estate

Park Lane’s Real Estate division 
brings a combination of financial 
expertise and in-depth real estate 

knowledge to advise on the 
financial needs of both sports-

based and traditional real estate 
needs alike.

Secondary Investing & 
Advisory

Park Lane’s Secondary strategy 
utilizes our extensive network, 

researching capabilities and 
deal-making understanding to 

create liquidity by pairing supply 
with demand. 

Sports Valuation & 
Due Diligence

Whether looking to acquire/sell a 
team, organize one’s estate, plan 

for tax, collateralize assets for 
debt, or many other uses, Park 

Lane’s Valuation and Due 
Diligence service is a perfect 

solution.  
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Thank You!

Edwin E. Draughan
Vice President

(562) 889-0444
edraughan@prkln.com


